
























































	Re: Docket No. R-1775; RIN 7100-A34Regulation Implementing the Adjustable Interest Rate (LIBOR) Act
	Dear Madam Secretary:
	I. Derivative Transactions Linked to Certain Securitizations
	A. For derivative transactions that are linked to certain securitizations, the BSBR should be the same as for the related securities.
	B. The SFA-recommended language in Appendix I provides clarification. SFA proposes that the Board create a narrow subcategory of LIBOR contracts known as “Structured Finance Swaps” for which the BSBR would be the CME Term SOFR rate applicable under the Proposal to the related securitization securities.

	II. Synthetic LIBOR
	A. Any publication of Synthetic LIBOR could create confusion regarding itsapplicability to contracts transitioning under the LIBOR Act.
	B. SFA would encourage the Board to acknowledge Section 104(f)(6) of the LIBOR Act and the CFPB's amendment of Regulation Z in the final rule.
	C. On the other hand, the SFA does not believe that the Board should address the potential impact of Synthetic LIBOR on contracts, such as Specific Non-LIBORFallback Contracts, that are not within scope of the LIBOR Act.13Please also see discussion below under Section III, “Covered Contracts” and “Non-Covered Contracts.”

	III. “Covered Contracts” and “Non-Covered Contracts”
	A. The categories of “covered” and “non-covered” contracts are unnecessary and create confusion about the treatment of LIBOR contracts under the Proposal and, by extension, the LIBOR Act.
	B. SFA recommends that the categories of “covered contracts” and “non-covered contracts” (and related provisions) should be removed from the final rule.

	IV. Benchmark Replacement Conforming Changes (“BRCC”)
	A. The Proposal lacks needed BRCCs, or other clarity in the Proposal, to ensure consistent implementation of the BSBR and to eliminate unnecessary and frivolous litigation.
	B. SFA recommends that the Board adopt the limited set of conforming changes inAppendix II to this letter.

	V. Eurodollar Deposit Rate Polls
	A. The treatment of “Eurodollar Deposit Rate” polls under Section 104(b)(2) of the LIBOR Act should be clarified.
	B. SFA recommends that the Board remove any ambiguity in the Proposal by stating that references to polls, surveys or inquiries for “Eurodollar” deposit rates are nullified by Section 104(b)(2) of the LIBOR Act.

	VI. Eurodollar Lending Rate Transactions
	A. Fallback provisions calling for the selection of an alternative index used for determining Eurodollar lending rates need further clarification.
	B. SFA recommends that the Board remove any ambiguity in the Proposal regardingwhether a determining person under a Eurodollar Lending Rate Transaction isauthorized by Section 104(c) of the LIBOR Act to select the applicable BSBR.

	VII. Notice Requirements
	A. Any notification requirements under the final rule could create confusion and inconsistency with existing statutory, regulatory or contractual obligations.
	B. Notwithstanding, SFA strongly recommends that market participants continue ongoing efforts to mitigate any operational barriers and burdens impacting notification processes.

	VIII. Further Comments

	Sincerely,


